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ENGLISH VERSION
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(2) All questions carry equal marks.
(3) Answer any five questions.
4) Your answer must be clear and to the point.

What is meant by profitability index ? Which limitation of
net income approach it removes ?

What is foreign exchange market ? Explain types of transctions
carried out in it.

OR

What is privatization ? Evaluate the different models of
privatization.

Explain the method of certainty equivalent co-efficient with
illustration.

Discuss regulatory framework of environment of Financial
Management.

Explain the net income approach of capital structure.
OR

Explain how you can decide lease buy decision.

Explain the procedure of Board for Industrial and Financial
Reconstruction (B.I.LF.R) to revival the sick unit.

Explain the meaning of "Take-over" and describe the different
kind of it.

What is International Monetary Fund ? State it functions.
OR

Explain convenants of bonds.

Give information about the inflation and innovations in the
financial markets.

"Cash management is in real sense, a financial management".
- Are you agree with this statement ? Why ?

Explain the procedure of public issue.
OR

Explain the concept of spinoffs and splitups.
Explain, how financial institutions helps financial assistance
to industrial unit ?
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What is financial leverage ? Explain it's advantages and
disadvantages.
Explain different methods of control on receivables.

OR

Elucidate the objective of interpretation of financial statements.

The total share capital of Swarnim Co. Ltd. is Rs. 10,00,000

distributed in 1,00,000 equity shares of Rs. 10/- each. The

profit of the last year is Rs. 3,00,000. The company is in need

of Rs. 5,00,000 for its expansion programme. The company

has following two alternatives :

@ To issue 5,000 debentures of Rs. 100/- each @ 15%
interest.

@) To issue 2,000 debentures of Rs. 100/- each @ 15%
interest, and 3000 preference shares of Rs. 100 each @
10% dividend.

The estimated profit, after expansion is Rs. 5,00,000.

The rate of interest is 50%. Which will be the best

alternative for the company ? Explain with reason.

Write short notes : (any two)

A-B-C Analysis
Buy-Back of share
Break-Even Analysis
Residual dividend policy.
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